Registered Office: SPARC, Akota Road, Akota, Vadodara - 390 020, Gujarat.

SUN PHARMA ADVANCED RESEARCH COMPANY LIMITED

STATUTORY ADVERTISEMENT TO BE ISSUED IN COMPLIANCE OF THE CLAUSE
8.3.5.4 OF THE SEBI (DISCLOSURE & INVESTOR PROTECTION) GUIDELINES,
2000 AND AMENDMENTS THERETO.

1. NAME AND ADDRESS OF THE COMPANY

Name : SUN PHARMA ADVANCED RESEARCH COMPANY LIMITED (SPARC)
Registered Office: SPARC, Akota Road, Akota, Vadodara -390020, Gujarat.
Phone:0265-2330815 Fax:0265-2354897, Website: www.sunpharma.in*
* Website underconstruction.
. DETAILS OF CHANGE OF NAME AND /OR OBJECT CLAUSE.
There has been no change in the Name of the Company since its inception.
Changes in Memorandum of Association since the Company’s
incorporation
Date Particulars
09.03.2007| Alteration of Main Object Clause, Objects incidental or ancillary
to the attainment of the main objects and Other objects, to
exclude/alter certain clauses not relevant and not pertaining
to Research & Development, and insertion of certain clauses
and adoption of new set of Memorandum of Association.
23.03.2007| Alteration of Main Object Clause, Objects incidental or ancillary
to the attainment of the main objects and Other objects, to
exclude/alter certain clauses not relevant and not pertaining
to Research & Development, and insertion of certain clauses
and adoption of new set of Memorandum of Association.
28.03.2007| Substitution of Clause V relating to Authorised Capital,
pursuant to the Scheme.

Main Object of the SPARC as set out in Memorandum of Association of
the Company are as under :
To undertake and carry on all types of scientific and technical research,
experiments, process development, product development, toxicity studies,
clinical trials, efficacy trials, bio equivalency studies, analytical methods
study, developing New Chemical Entities (NCE's) and Novel Drug Delivery
Systems (NDDS), and test/study/trial of all kinds including such work for
others, to conduct and carry on research on NCE's to find a lead molecule,
optimization, biological assay systems, animal disease models, toxicology
studies, to conduct and carry on research on NDDS to have new product
with potential advantages, to conduct study and/or develop methods,
technologies, systems for delivery devices, instruments, softwares and any
other matters/mediums and to sell, licence, lease and otherwise transfer
studies and research both scientific and technical investigations, process
and product development and invention including innovative in
pharmaceutical formulations, bulk drugs, drug delivery systems to
pharmaceutical and other companies and other persons and to establish,
provide, maintain, licence and conduct or otherwise subsidize research
and development laboratories or facilities and experimental workshops
for scientific and technical research.
. CAPITAL STRUCTURE - PRE AND POST SCHEME OF ARRANGEMENT.

AUTHORISED SHARE CAPITAL

(Amount in Rs.)

Pre Demerger | Post Demerger

Authorised Share Capital

500000 Equity Shares of Re.1/- each 500000
266500000 Equity Shares of Re.1/- each* 266500000
TOTAL 500000 266500000

*Pursuant to the Order of the Honourable High Court of Gujarat dated
1st March, 2007 issued on 28th March, 2007, the Authorised capital of the
Company has been increased.

ISSUED AND PAID UP SHARE CAPITAL

Pre Demerger | Post Demerger

Issued & Paid Up Share Capital

500000 Equity Shares of Re.1/- each 500000
194418898 Equity Shares of Re.1/- each 194418898
TOTAL 500000 194418898

1) The Authorized share capital of the Company at the time of incorporation
was Rs. 5,00,000 (Rupees Five Lacs only) divided in to 5,00,000 (Five
Lac) equity shares of Re. 1/- (Rupee One only) each.
The authorized share capital of the Company has been increased to
Rs. 26,65,00,000/- (Rupees Twenty Six Crore Sixty Five Lac only) divided
into 26,65,00,000 (Twenty Six Crore Sixty Five Lac ) equity shares of Re.
1/- each in terms of Clause 12(a) of the Scheme.
As per Clause 10.1 and 10.2 (a) of the Scheme the Company has issued
and allotted on 5th May 2007, 194418898 equity shares to the eligible
members of Sun Pharmaceutical Industries Limited on the record date i.e.
30th April, 2007.
Prior to the allotment of shares as per Scheme of Arrangement the Issued,
Subscribed, and Paid up Share Capital of the Company was Rs 5,00,000
divided into 5,00,000 equity shares of Re.1/- each. As per Clause 13.2
(d) of the Scheme the pre-demerger Share Capital of the Company of
5,00,000 equity shares of Re.1/- each of the Company stands cancelled
and the Company has alloted 194418898 Equity shares of the company
to the equity shareholders of Sun Pharmaceutical Industries Ltd., holding
shares as on the record date.
. SHAREHOLDING PATTERN OF THE COMPANY BEFORE AND AFTER THE
ALLOTMENT OF EQUITY SHARES PURSUANT TO THE SCHEME
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PUBLIC ANNOUNCEMENT TO THE EQUITY SHAREHOLDERS

List of the persons/entities comprising Promoter group

the demerger would benefit the shareholders, employees and other

. DETAILS OF PROMOTERS OF THE COMPANY - EDUCATIONAL

QUALIFICATIONS, EXPERIENCE, ADDRESS.

PROMOTERS

Before the Scheme becoming effective, the Company was a wholly owned
subsidiary of SPIL. Pursuant to the Scheme becoming effective, the Company
has allotted equity shares to the shareholders of SPIL. Further, in terms of
Clause 13.2(d) of the Scheme of Arrangement, consequent to the allotment
made on 5th May, 2007, the shareholding of SPIL in the Company has been
cancelled. Shri Dilip S. Shanghvi is presently the Promoter of the Company.
Details of Promoters

ShriDilip S. Shanghvi

Mr.Dilip S. Shanghvi (51), the Chairman & Managing Director of the Company
is a graduate from Calcutta University and has launched Sun Pharma in
1982 and carries wide extensive industrial experience in the Pharmaceutical
industry and at present he is the Chairman and Managing Director of Sun
Pharmaceutical Industries Limited. Under the leadership of Mr. Dilip S.
Shanghvi, Sun Pharmaceutical Industries Ltd. has recorded an all-round
growth in the business. He is a Director on the Board of following companies:
Caraco Pharmaceutical Laboratories Ltd., Detroit, USA, Sun Speciality
Chemicals Pvt. Ltd., Sun Resins & Polymers Pvt. Ltd., Sun Fastfin Services Pvt.
Ltd., Sun Petrochemicals Private Limited, SPARC Bio-Research Private Limited,
Sun Pharma Global Inc., British Virgin Island, Sun Pharma De Mexico SA DE
CV, SPIL De Mexico SA DE CV and Shantilal Shanghvi Foundation.

By virtue of Shri Dilip S. Shanghvi being the Promoter of the Company, the
following are derived as promoters of the Company in terms of SEBI
(Substantial Acquisition of Shares & Takeover) Regulations, 1997:

(1) Vibha D. Shanghvi (2) Kumud S. Shanghvi (3) Jayant S. Shanghvi (4)
Aalok D. Shanghvi (5) Varsha Kiran Doshi (6) Dipti Nirmal Modi (7) Viditi
Investment Pvt. Ltd. (8) Tejaskiran Pharmachem Industries Pvt. Ltd. (9) Family
Investment Pvt. Ltd. (10) Quality Investment Pvt. Ltd. (11) Virtuous Finance
Ltd. (12) Virtuous Share Investments Pvt. Ltd. (13) Sholapur Organics Pvt.
Ltd. (14) Shanghvi Finance Pvt. Ltd. (15) Asawari Investment & Finance Pvt.
Ltd. (16) Flamboyawer Finance Pvt. Ltd. (17) Sanghvi Properties Pvt. Ltd.
(18) Gujarat Sun Pharmaceutical Industries Pvt. Ltd. (19) Nirmit Exports Pvt.
Ltd. (20) Sudhir V. Valia* (21) Raksha Valia* (22) Aditya Medisales Ltd.* (23)

*Pursuant to the Demerger, these Shares have been cancelled and the
Company has allotted 194418898 equity shares of Re.1/- each of the
Company, to the equity shareholders of SPIL as on the record date.

Category of shareholder | PREDEMERGER | POSTDEMERGER| | ~ Unimed Technologies Ltd.*
No. of % No. of % *being persons acting in concert
Equity Equity Details of Name, Address and Other Directorships of the Promoter
Shares Shares sr. | Name, Age, Designation, Other Directorships

(A)| Shareholding of Promoter No. | Fathers’ Name, Address,
and Promoter Group Occupation

(1)| Indian 1 | Mr.Dilip S. Shanghvi Sun Pharmaceutical Industries Ltd.

(a)| Individuals/Hindu Age : 51 years Caraco Pharmaceutical Laboratories Ltd.
Undivided Family 0 ol 30675157| 15.78 Designation : Sun Fastfin Services Pvt. Ltd.

(b)| Central Government/ Chairman & Managing Director Sun Petrochemicals Pvt. Ltd.

State Government(s) 0 0 0 0 Slo Late Mr. Shantilal N. Shanghvi Sun Pharma Global Inc.

()| Bodies Corporate 500000* 1100.001101302400 52.11 Address : Abhay Building, 8th Floor, | Sun Resins & Polymers Pvt. Ltd.

(@ Financial i pt't ions/Bank 0 : o 0 0'00 NS, 9th Road, Juhu, Sun Speciality Chemicals Pvt. Ltd.

inancial Institutions/sanks . Mumbai - 400 049 Sun Pharma De Mexico SA DE CV

(e) | Any Other (specify) Occupation : Industrialist SPIL De Mexico SA DE CV
(1) TRUSTS 128020/ 0.07 Shantilal Shanghvi Foundation
Sub-Total (A)(1) 500000* |100.00{132105577| 67.95| | 7. BUSINESS OF THE COMPANY AND MANAGEMENT

(2)| Foreign 0.00 SPARC's research busineé;s comprises of an lf;lctive ﬁipelri]ne of programs,

P Yo scientists, equipment and resources required to take these projects to

(@) :Rgilx\/lilc?uuaﬁng;‘e?nanﬁgil\L/jiZEgls 0 0 0 0 completion. The research projects shared so far span both the new molecule

. 9 and novel drug delivery programs. These programs are typically high

(b)| Bodies Corporate 0 0 0 0 investment- high risk profile projects that have good potential in global

() | Institutions 0 0 0 0 markets if they come to market. Investment of approximately $60-70 million

d)| Any Other (specify) 0 0 0 0 will be needed in these programs over the next three years.

( y P The Company has one NCE in the second stage of human clinical trials, and
Sub-Total (A)(2) 3 NCEs in the stage of pre clinical trials One NDDS has undergone all three
Total Shareholding of phase human trials and has been approved in India and it shall undergo
Promoter and Promoter Group human trials in USA. Another NDDS is presently under first phase human
(A)=(A)L)+(A)(2) 500000* |100.00/132105577| 67.95 trials and we expect, other 2 NDDSs will enter human trials shortly.

(B)| Public shareholding [3] The Board of Directors of the Company is as follows:

(1) Institutions 1 Nll\lrarlgﬁip S. Shanghvi gﬁ;'iar?n(;rny& Managing Director

()| Mutual Funds/UTI 0] 5755627 2.96 20T Rajaimannar Executive Director

(b) Financial institutions/Banks 0 0 608164 0.31 3. | Mr. Sudhir V. Valia Non Executive Director

(c) | Central Government/ 4. | Prof. Dr. Andrea Vasella Non Executive & Independent Director
State Government(s) 0 0 0 0 5. Prof. Dr. Goverdhan Mehta | Non Executive & Independent Director

(d)| Venture Capital Funds 0 0 0 0 6.| Mr. S. Mohanchand Dadha | Non Executive & Independent Director

(e)| Insurance Companies 0 0] 1761389 0.91/ | 8. REASON FOR DEMERGER

(f) | Foreign Institutional Investors 0 0| 31439854| 16.17 (a) Sun Pharmaceutical Industries Ltd. had been making substantial

(9)| Foreign Venture investments in Research & Development activities including Innovative
Capital Investors 0 0 0 0 Research & Development activities and New Drug Delivery systems

- over the years. Innovative Research & Development activities

(h)| Any Other (specify) 0 0 0 0 (including New Drug Delivery systems) are herein after referred to as
1. Foreign Banks 0 0| 1160271 0.60 “Innovative R & D “. The investments in Innovative R & D will have high
Sub-Total (B)(1) 0 ol 40725305| 20.95 risk & high return compared to manufacturing & marketing of

2 Non-institutions pharmaceutical products business and research & development based

2 - on development of generics. The time frame approaches and resource

(a) | Bodies Corporate 7627921 3.92 requirements for process and product development are relatively certain/

(b)| Individuals 0 0 0.00 known a;]n(:)tr;ﬁ fOUtlc\]Ogl]Ee is(;elllall:t)igeély cerF]ain. Onthe oiher ff]and, innogaﬁ\{(e
: — research, both for an can have varying time frames and risk.
L Lr:)(fa\ﬁ]duilorsnr}ﬁ;?z(ﬁggs Resource requirements also can be difficult to predict. However,

it Ig 10 Rs.1 lakh 0 ol 9363043 482 given the right resource base and focus, the Innovative R&D offer

- Cap.'f" uptors.tia : strong potential.

ii. Individual shareholders (b) The Innovative R & D business has tremendous growth and long term
holding nominal share capital profitability potential and is at a stage where they require focused
in excess of Rs.1 lakh 0 0] 3921504 2.02 management attention. Hence, simultaneously, with the re-organisation

(c) | Any Other (specify) 0 0 0.00 and segregation of business, SPIL intends to re-organise both the
L NRI 0 0 2430301 0.13 businesses and undertakings to provide focused management attention

- - - required by the businesses which are to be segregated .

2 Oversgas Corporate Bodies 0 0 2400, 0.00 (c) It is believed that the proposed segregation will create/unlock value for

3. Clearing members 0 0 7090, 0.00 shareholders and allow a focused strategy in operations, which would

4. Foreign Banks 0 0 0 0 beﬂi}n gg’e”_beﬁ] intéerest of SPIL, its sgatr)eht(r)]lldeés ﬁnd all ;;epr\sons connetctelfljI

: wi . The demerger proposed by this Scheme of Arrangement wi

5. Foreign Company 0 0 423028 0.22 enable the investors to choose whether to hold investments in businesses

Sub-Total (B)(2) 0 0] 21588016| 11.10 with different investment characteristics. This may enable them to select

Total Public Shareholding investments which best suit their investment strategies and risk profiles.

(B)=(B)(1)+(B)(2) 0 0| 62313321| 32.05 (d) The nature of risk and return involved in both these businesses is distinct

TOTAL (A)+(B) 194418898/100.00 from each other and consequently each business or undertaking/unit is

- : capable of attracting a different set of investors, strategic partners, lenders

(C)| Shares hEId by _Custodlans and other stakeholders. In order to enable distinct set of investors to
and against which invest in these separate businesses and to lend greater focus to the
Depository Receipt operation of each of these diverse businesses, SPIL proposes to re-
have been issued 0 0 0 0 organize and segregate, by way of a demerger, its business and
GRAND TOTAL (A)+(B)+(C)| 500000%100.00/194418898|100.00, undertaking/unit engaged in Innovative R & D from remaining business.

(e) The demerger will also provide scope for independent collaboration
and expansion without committing the existing organization in its entirety.

(f) The Board of Directors of the Demerged Company are of the opinion that

Sr.[Name of the Number of % stakeholders of the Demerged Company.
No.|shareholder shares 9. FINANCIAL INFORMATION FOR THE PREVIOUS 3 YEARS PRIOR TO THE
1 _|DILIP SHANTILAL SHANGHVI 23397048/12.03 'l?t?eTEo?nF IélnSyT:l’iSbeen incorporated on 1st March, 2006 and therefore only
2_|VIDITIINVESTMENT PRIVATE LIMITED 20138532110.36 the Finanpcial Information rela?ing to the period ended 31st March, 2006 and
3 |TEJASKIRAN PHARMACHEM INDUSTRIES PVT.LTD. | 19534376[10.05 year ended 31st March, 2007 is available and stated below.
4_|FAMILY INVESTMENT PRIVATE LIMITED 18292744| 9.41 | | 10,1 ATEST AUDITED FINANCIAL STATEMENTS OF THE COMPANY
5 _|QUALITY INVESTMENT PRIVATE LIMITED 18286864 9.41 SUN PHARMA ADVANCED RESEARCH COMPANY LIMITED
6 [VIRTUOUS FINANCE LIMITED 9710404] 4.99 BALANCE SHEET AS AT 31ST MARCH, 2007
7_|VIRTUOUS SHARE INVESTMENTS PVT. LTD. 8397600/ 4.32 (Rs. in Thousands)
8 |SHOLAPUR ORGANICS PRIVATE LIMITED 1603508| 0.82 Asal Asat
9 |JAYANT SHANTILAL SANGHVI 1016809| 0.52 31st March, 2007 31st March, 2006
10 |VIBHADILIP SHANGHVI 578400] 0.30
11 |KUMUD SHANTILAL SHANGHVI 328000] 0.17 SOURCES OF,FUNDS
12 | AALOK DILIP SHANGHVI 288000[ 0.15 Shareholders’ Funds
13 | JEEVANREKHA INVESTRADE PVT, LTD. 146272] 0.08 Share Capital - 500
14 |KUMUD S. SHANGHVI TRUSTEE OF Share Capital Suspense 193,402
SHANGHVI FAMILY & FRIENDS BENEFITTRUST | 128020| 0.07 Reserves and Surplus 353481 546,883 500
15 |PACKAGE INVESTRADE PVT. LTD. 89744 0.05 P
16 [VARSHA KIRAN DOSHI 321001 002 Deferred Tax Liability (Net) 31,489
17 [ SHANGHVI FINANCE PRIVATE LIMITED 28336] 0.01 TOTAL 578,372 500
18 |DIPTINIRMAL MODI 19200) 0.01 APPLICATION OF FUNDS
19 |ASAWARI INVESTMENT & FINANCE PVT. LTD. 4960| 0.00 Fixed Assets
21 [SANGHVIPROPERTIES PRIATE LITED | 1852 000 || | o ook 240923
22 |GUJARAT SUN PHARMACEUTICAL INDUSTRIES PV 1440] 0.00 Less: Depreciation 41,209
23 |NIRMIT EXPORTS PRIVATE LIMITED 704] 0.00 Net Block 299,714 299,714
24| SUDHIR VRUNDAVANDAS VALIA* 1538400 0.79 Current Assets, Loans
25 |RAKSHA SUDHIR VALIA* 3477200] 1.79 and Advances
26 |ADITYAMEDISALES LIMITED* 4020396| 2.07 Cash and Bank Balances 137 500
27 |UNIMED TEHCNOLOGIES LIMTIED* 1042876| 0.54 Loans and Advances 252,727
TOTAL 132105577]67.95 252,864 500
* being persons acting in concert Less: Current Liabilities
. LIST OF TOP 10 SHAREHOLDERS OF THE COMPANY AND THE NUMBER and Provisions
OF EQUITY SHARES HELD BY THEM -
Top ten shareholders on the date of filing the Information Memorandum Currngt Liabilities 16,608 33
Sr.No.| Name of Shareholders No. of Equity Shares held Provisions 7472
1. | Mr. Dilip S. Shanghvi 23397048 24,080 33
2| Viditi Investment Pwt. Ltd. 20138532 Net Current Assets 228,784 467
3. | Tejaskiran Pharmachem Industries Pvt. Ltd. 19534376 Profit and Loss account
4. | Family Investment Pvt. Ltd. 18292744 (Debit Balance) 49,874 33
5. | Quality Investment Pvt. Ltd. 18286864 TOTAL 578,372 500
6. | Virtuous Finance Ltd. 9710404 Note: 1) The scheme of Arrangement has been given effect to in these financial
7. | Virtuous Share Investments Ltd. 8397600 statements. On giving effect of the Scheme, all the assets and liabilities of the
8. | Genesis Indian Investment Company Limited 5547900 Innovative Research & Development business including Novel Drug Delivery
9. | Aditya Medisales Ltd. 2020396 System (NDDS) division of SPIL's Research & Development undertaking
- stands transferred and vested in the Company, with effect from the appointed
10. | Raksha Valia. 3477200 date i.e. February 28, 2007.

2) The current accounting year of the company comprises of a period of 12

months ended 31st March, 2007 and the previous accounting period was

from 1st March, 2006 to 31st March, 2006 therefore the figures in respect of

current accounting year are not comparable with those of the previous

accounting period.

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2007

(Rs. in Thousands)

For the period

from 1st March, 2006

to 31st March, 2006

Year ended
31st March, 2007

INCOME
Other Income 41 41

EXPENDITURE
Materials consumed
Personnel Cost

Operating and
Other Expenses

Depreciation
LOSS BEFORE TAXATION

Provision for Taxation
- Current tax -
- Deferred Tax 31,489
- Fringe Benefit Tax 9

LOSS AFTER TAX (49,841)

BALANCE OF LOSS
BROUGHT FORWARD

BALANCE OF LOSS
CARRIEDTO
BALANCE SHEET

EARNING PER SHARE
(Refer Note 8 of Schedule 12)

Basic (Rs.)

Diluted (Rs.)

face value per share Re.1

Significant Accounting Policies And Notes to Financial Statements

A. Significant Accounting Policies

I Basis of Accounting
The financial statements have been prepared under historical cost
convention on an accrual basis and comply with the Accounting
Standards referred to in Section 211(3C) of The Companies Act, 1956.

Il. Use of Estimates
The presentation of financial statements in conformity with the generally
accepted accounting principles requires estimates and assumptions to
be made that affect the reported amount of assets and liabilities on the
date of the financial statements and the reported amount of revenues
and expenses during the reporting period. Difference between the actual
result and estimates are recognised in the period in which the results are
known/materialized.

Ill. Fixed Assets and Depreciation
Fixed Assets are stated at historical cost less accumulated depreciation/
amortisation thereon and impairment losses, if any. Depreciation is
provided on Straight Line Method at the rates specified in Schedule XIV
to The Companies Act, 1956.

IV. Research and Development
Revenue expenditure related to Research and Development are charged
to the respective heads in the Profit and Loss Account.

V. Foreign Currency Transactions
Transactions denominated in foreign currencies are recorded at the
exchange rates prevailing at the date of transaction. Monetary items
denominated in foreign currency at the year end are translated at year
end rates. The exchange differences arising on settlement / translation
are recognized in the revenue accounts, except those pertaining to the
fixed assets acquired from outside India, which are adjusted to the cost
of such fixed assets.

Taxes on Income

Provision for Taxation comprises of Current Tax and Deferred Tax. Current

tax Provision is provided on the basis of relief and deductions available

under the Income Tax Act, 1961. Deferred Tax is recognised for all the
timing differences, subject to consideration of prudence, applying the
tax rates that has been enacted/ substantially enacted at the Balance

Sheet date. The Fringe Benefits tax has been calculated and accounted

for in accordance with the provisions of the Income Tax Act, 1961.

Terminal Benefits

(a) The Company’s contribution in respect of provident fund is charged
to Profit and Loss Account each year.

(b) The Company’s contribution to Life Insurance Corporation of India
(LIC) for group gratuity policy is charged to Profit and Loss Account
each year. The contribution for Group Gratuity Policy is based on values
as actuarially determined and demanded by LIC at the year end.

(c) Liability for accumulated earned leave of employees is ascertained
on actuarial valuation basis and provided for as per company rules.

VIII Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognised only when there is a present obligation as a
result of past events and when a reliable estimate of the amount of the
obligation can be made. Contingent liability is disclosed for (I) Possible
obligations which will be confirmed only by future events not wholly within
the control of the company or (ii) Present obligations arising from past
events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation
can not be made Contingent Assets are not recgnised in the financial
statements since this may result in the recognition of income that may
never be realised.

3,101
9,182

5,097 33
1,004 | 18,384 - 33
(18,343) (33)

(33)

(33)

(49,874)

(2.97)
(2.97)

VI.

VI

B. Notes to accounts

1 The Company was incorporated on March 1, 2006 as a innovative
Research and Development Company.

2 The Board of Directors of Sun Pharmaceutical Industries Ltd. (SPIL) at
their meeting held on February 9, 2006 approved the scheme of demerger
(Scheme) between SPIL (Demerged Company) and SPARC (Resulting
Company) and their respective Shareholders’ and Creditors u/s 391 —
394 of the Companies Act, 1956 which was sanctioned by the Hon'ble
High Court of Judicature at Ahmedabad, Gujarat on March 28, 2007. On
giving effect of the Scheme, with effect from the appointed date of February
28, 2007 all the assets and liabilities of the Innovative Research &
Development business including Novel Drug Delivery System (NDDS)
division of SPIL's Research & Development undertaking stands
transferred and vested in the company with effect from the appointed
date. The scheme has been given effect to in these financial statements

and accordingly, the authorised share capital of TRs. 266,000 and net
assets of TRs. 546,383 (comprising assets of TRs. 558,678 and liabilities
of TRs. 12,295) so transferred by SPIL to the Company has been added/
credited to the authorised capital and General Reserve of the company
respectively, pursuant to the said Court Order. The existing share capital
of the company was cancelled and credited to General Reserve.

3 As per the terms of the issue of Zero Coupon Foreign Currency
Convertible Bonds (FCCBs) issued by Sun Pharmaceutical Industries
Ltd. (SPIL), the holders of such bonds having a face value of US$ 1000
and aggregating to TUS$ 350,000 have an option to convert FCCBs into
Equity Share of SPIL at an initial conversion rate of Rs. 729.30 per equity
share at a fixed exchange rate conversion of Rs. 45.01=US$ 1, from
December 26, 2004 to November 16, 2009. As per the Scheme of demerger
referred in 2 above the FCCB holders opting for conversion into the
equity shares of SPIL are also entitled to 1 equity share of the company
for each equity share of SPIL. For the period from February 28, 2007 to
March 31, 2007, the holders of TUS$ 18,505 have exercised conversion
option and consequently, the Company has allotted 1,142,065 Equity
Shares at par amounting to TRs 1,142 on 05th May, 2007. As at the year
end TRs 9,577,423 (TUS$ 222,214) worth of FCCB's are still outstanding.

Year ended
31st March, 2007
Rs in Thousand

Year ended
31st March, 2006
Rs in Thousand

4 a) Contingent Liability with
respect to Guarantee for
payment to FCCB Holders of
Sun Pharmaceutical Industries
Ltd. (SPIL) in case such
obligation arises as per the
terms of Issue and SPIL fails to
make the payment.

Estimated amount of contracts
remaining to be executed on
capital account [net of advances].

5 INCOME/EXPENDITUREIN
FOREIGN CURRENCY
Expenditure

Raw Materials (CIF basis) 425
Overseas Travel 79

6 There are no dues to Small-Scale Industrial undertakings as at the year
end. This has been determined on the basis of information available with
the company and relied upon by auditors. The company has not received
any intimation from their suppliers regarding their status under the Micro,
Small and Medium Enterprises Development Act, 2006 and therefore no
such disclosure under the said Act is considered necessary.

7 Other information required under para 3 and information with regard to
matters specified in paragraph 4 of Part Il to Schedule VI of the Companies
Act, 1956 is stated to the extent applicable to the Company.

8 Accounting Standard (AS-20) on Earnings Per Share

Yearended | For the period from

31st March, 2007 1st March, 2006

Rsin Thousand | to 31st March, 2006
Rs in Thousand

9,577,423

o

424

Loss used as Numerator for

calculating Earnings per share (49,841) (33)
Weighted Average number of

Shares used in computing basic

earnings per share 16,806,339 42,466

Nominal Value Per Share (in Rs.) 1 1
Basic Earnings Per Share (in Rs.) (2.97) (0.78)
Diluted Earnings Per Share (in Rs.)| Refer Note below

Note : As at 31st March, 2007, the dilution in earnings per share on
account of further issue of 13,714,360 equity shares to holders of Zero
Coupon Foreign Currency Convertible Bonds has not been considered,
as they are anti-dilutive.

9 As per the best estimate of the management, no provision is required to
be made as per Accounting Standard (AS-29) issued by the Institute of
Chartered Accountants of India, in respect of any present obligation as
a result of a past event that could lead to a probable outflow of resources,
which would be required to settle the obligation.

10 The company operates in only one segment i.e. Pharmaceutical Research
& Development. During the year, the company operated only in one
geographical segment viz. ‘Within India’.

11 Disclosure with respect to Accounting Standard (AS-18) on related party
disclosure, issued by the Institute of Chartered Accountants of India, is as
per Annexure — “A” annexed.

12 As the current accounting year of the company comprises of a period of
12 months ended 31st March, 2007 and as the previous accounting
period was from 1st March, 2006 to 31st March, 2006 the figures in respect
of current accounting year are not comparable with those of the previous
accounting period.

11. DETAILS OF OTHER LISTED COMPANY IN THE GROUP

1. Sun Pharmaceutical Industries Limited (SPIL)

Date of Incorporation:

SPIL was incorporated on March 1, 1993.

Principal Business:

SPIL is engaged in the business of manufacturing, marketing of and dealing

in drugs and pharamceuticals products.

Shareholding Pattern of SPIL as on 31st March, 2007:

Category No. of shares held | % of Shareholding
A | Promoter Holding 132105577 68.31
B | Public Holding 61296543 31.69

Total 193402120 100.00

Capital Structure of SPIL:
(Amount Rs. In Millions)

As on 31" March, 2007
Authorised Share Capital
254,700,000 Equity Shares of Rs. 5 each 1,273.5
25,000,000 Preference Shares of Re.1 each 25.0
2,015,000 Preference Shares of Rs.100 each 201.5
Total 1,500.0
Issued, Subscribed & Paid Up Share Capital
193,402,120 Equity Shares of Rs. 5 each 967.0
13,740,030 6% Cumulative Redeemable
Preference Shares of Re.1 each 13.7
Total 980.7

Financial Performance of SPIL
(Rs. in Millions) (except EPS & Book Value)

Particulars 2003-04 | 2004-05 | 2005-06 | 2006-07
Sales & Other Income | 9597.50 |12468.40 |18069.50 | 24040.2
PAT 2406.00 | 3057.10 | 4612.90 6289.3
Equity Capital 463.80 927.60 928.70 967.0
Reserves 7977.30 [10112.80 |13706.70 | 23514.1
EPS (Rs.) 25.80 16.50 24.90 33.5
Book Value(Rs.) 93* 60 79 127

* Book value prior to Bonus issue of shares in the ratio of 1:1

12. OUTSTANDING LITIGATIONS
In relation to the Company, persons named as Promoters, Directors, and the
companies/firms promoted by the Promoters, to the best of knowledge of the
Company, there are no outstanding material litigations against or any material
disputes for tax liabilities, non payment of statutory dues, overdues to banks
/ financial institutions, defaults against banks / financial institutions, defaults
in dues towards instrument holders like debenture holders, fixed deposits
and arrears on cumulative preference shares issued by the Company, defaults
in creation of full security as per terms of issue/ other liabilities, proceedings
initiated for economic/ civill any other offences (including past cases where
penalties may or may not have been awarded and irrespective of whether
they are specified under paragraph (i) of part 1 of Schedule XIII to the
Companies Act, 1956), no disciplinary action has been taken by SEBI / Stock
Exchanges against the Company, its Directors, its promoters, and the
companies/firms promoted by the Promoters.

13. PARTICULARS OF HIGH, LOW AND AVERAGE PRICES OF THE SHARES OF THE
LISTED COMPANY DURING THE PRECEDING 3 YEARS.
Equity Shares of SPIL are listed at the Bombay Stock Exchange Limited and
National Stock Exchange of India Limited. FCCBs of SPIL are listed at
Singapore Exchange Securities Trading Limited, Singapore.
High, Low and Average prices of the shares of the SPIL at NSE & BSE
during the preceding 3 years.

Year NSE BSE
High Low | Average High Low |Average
Rs. Rs. Rs. Rs. Rs. Rs.
Year 2004 | 837.4 332 584.7 820 | 333.5 576.5
Year 2005 | 724.7 | 374.9 549.8 763 434 598.5
Year 2006 1064 635 849.5| 1065 | 639.9 852.4

14. ANY MATERIAL DEVELOPMENT AFTER THE DATE OF THE BALANCE SHEET.
Pursuant to the Scheme of Arrangement for Demerger, the Comparny has
made further allotment of 518417 Equity Shares of Re.L/- each on 19~ May
2007 and allotment of 1139901 Equity Shares of Re.1/- each on 9, June
2007 and allotment of 1018323 Equity Shares of Re.1/- each on 28" June
2007, on exercise of conversion option by FCCB holders of SPIL.

Note: The detailed Information Memorandum of the Company will be
made available on the website of SPARC (www.sunpharma.in), website
of BSE (www.bseindia.com) and website of NSE (www.nseindia.com).

By order of the Board of Directors
Sd/-
Dilip S Shanghvi

Mumbai, July 12, 2007 Chairman and Managing Director




